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There has been a most careful enquiry, as you are well aware, and
the result has been an equal division of opinion on the Com-
mission. Conclusions must be reached after studying the
arguments of both sides in this controversy. May I just make one
observation. The railway management question in India should
be approached from a different standpoint to that prevailing,
for, in India, you are not faced with the problem of determining
whether or not a new principle shall be introduced, that of
state ownership and state management of the railways. That
is already in existence in India where a large portion of the
railway system is both owned and managed by the State, so
that the principle is already established, although that does
not make the present question easier of solution. The problem
now is whether that system of state management should be
extended in regard to the railways which are owned, or largely
owned, by the Government, or whether the management should
remain with the companies. I shall watch with the greatest
interest the reports of your discussions. Here I must leave the
subject to-day and not express my own opinion until later.

May I now pass to a very brief review of the general economic
condition of India at this moment. It has, of course, an import-
ant bearing upon your deliberations, and upon the future of
India. It is more hopeful, crops are good, unlike last year ;
the balance of trade is now in India's favour; export trade is
better ; tea has had a remarkable revival; the outlook for the
jute mills is more promising. While these are satisfactory
features we must remember that in the world generally, owing
to economic unsettlement, trade remains dull and cautious
and the future is uncertain. Industries in India are not feeling
any real stimulus to activity. There has been a recent fall in
the prices which Indian cotton mills can get for their goods.
Other features of importance are a slow but steady decline in the
price of food-grains and in the cost of living. The fall in the
latter during the last year in Bombay is estimated to amount to
17 per cent. No one has a greater desire than I have to see
industrial development in India, and I hope that I may persuade
others to share in my confidence that it is possible. I would
welcome and assist every measure calculated to give it real,
encouragement, but it must be development of the right kind,
and in this I know that you will be in complete accord with me.
The last ten years have shown a very marked expansion in the
diversity of all kinds of industry attempted in India. The total
volume of the results of this expansion may not be very great,